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WEEKLY MARKET UPDATE 

22 MARCH 2019 

 

INSIGHTS 
 

 Authorities over-collection over maturing Treasury bills and 
Treasury notes from July 2018 to date indicates that govern-
ment’s high appetite for domestic borrowing remains. 

 The Reserve Bank of Malawi (RBM) raised K11,653.41 million 
against an application of  K43,184.42 million representing 73.01%
rejection under the Treasury bills auction held in the week. The 
majority of applications were under the 364 days paper at 47.8% 
followed by the 182 days paper and 91 days Treasury bill at 39.5% 
and 12.7% respectively. 

 The local currency marginally lost ground against the United 
States Dollar towards the end of the week following the recov-
ery of the US Dollar from earlier losses on the international mar-
ket. 

 Gross official import cover was reported at highest levels in 18 
years as at end February 2019. The country’s gross official import 
cover was at 4.01 months (US$837.49 million) as at 28th February 
2019, an increase from the 3.78 months (US$790.28mn) as at 31st 

January 2019. Foreign reserves increased despite the on-going 
lean season; purchases from the market supported reserves from 
lean season pressures.  

 National Statistics Office (NSO) released headline inflation for 
February 2019 at 7.9%, down by 0.9% from the at 8.8% rate for 
the previous month. Subdued non-food inflationary pressures 
emanating from the stability of the Kwacha against the United 
States Dollar coupled with the improvement in electricity supply 
that reduced energy costs from use of alternative sources led to 
the decline in headline inflation. Food inflation marginally in-
creased to 10.8% in February 2019 from 10.7% in January 2019 
while non-food inflation declined by 1.7% month-on -month to 
5.4% in February 2019.  

 The Reserve Bank of Malawi (RBM) reported total public debt 
stock closed the fourth quarter of 2018 at K3.30 trillion from 
K3.10 trillion recorded at the end of the previous quarter, repre-
senting an increase of 6.5%. The stock of domestic debt at the 
end the fourth quarter stood at K1.70 trillion (32.3% of GDP), an 
increase of 11.8% from K1.60 trillion (30.4 % of GDP) recorded in 
the preceding quarter. External debt stock at the end of the final 
quarter stood at US$2.10 billion (29.0% of GDP), representing an 
increase of US$38.6 million (1.9%) from the stock recorded in the 
preceding quarter. 

 As at 22nd March 2019, the United States Dollar reversed the de-
preciating trend that was observed after the Federal Reserve 
abandoned projections for further rate hikes in 2019 at the 19th 
March 2019 meeting which also saw the withholding of bench-
mark interest rates. The Federal Reserve attributed the abrupt 
change in the monetary policy stance direction to the anticipat-
ed slowdown in the US economy. 

LIQUIDITY REVIEW 

MWK MILLIONS   
22 MAR 2019 15 MAR 2019 INCREASE/

(DECREASE) 

T/bill Maturity  11 653.00 10 044.71 1 519.00 

OMO Maturity  5 107.00 - 5 107.00 

Total Maturity  16 760.00 10 134.00 6 626.00 

OMO REPO Collection  - - - 

TB & TN Collection  11 653.41 10 038.00 1 615.36 

Total Collection  11 653.41 10 038.00 1 615.36 

Average liquidity 17 232.20 16 922.00 310.20 

MATURITY FORECAST (WEEK ENDING 29 MAR 2019) 

  T/BILLS MATURITY 
(MN) 

OMO REPOS MATURITY 
(MN) 

TOTAL MATURITY 
 (MN) 

RBM Forecast N/A N/A N/A 

OMIG Forecast 14 687.90 - 14 687.90 

APPETITE FOR DOMESTIC BORROWING 

  2017/18FY DEC 2018 JAN 2019 JUL 2018 TO 
DATE 

FEB 2019 

Maturing Amount (BN) 240.55 37.62 55.22 458.58 51.08 

Amount Collected (BN) 347.7 32.53 77.09 524.60 55.89 

(Under)/Over Collection (BN) 107.15 (5.09) 21.87 66.02 4.81 

(Under)/Over Collection (%) 44.54 (14.14) 39.60 14.40 9.42 

INTEREST RATES 22 MAR 2019 15 MAR 2019 
 7 DAYS 

CHANGE 
YTD CHANGE 

91 Days T/bill 9.95% 9.99% -49bps -192bps 

182 Days T/bill 10.50% 10.50% - -350bps 

364 Days T/bill 11.50% 11.50% - -250bps 

Interbank Rate 4.93% 5.44% -51bps -958bps 

EQUITY MARKET         22  MAR 2019 
7 DAYS 

CHANGE 
7 DAYS 

CHANGE 
YTD CHANGE 

Malawi All Share Index (MASI)  27 445.85 -5.53 -0.02% -5.31% 

Domestic Share Index   (DSI) 20 611.58 -4.99 -0.02% -3.31% 

Foreign Share Index    (FSI) 4 521.94 - - -14.12% 

GAINERS & LOSERS  

MSE CODE 
PRICE (MK)                  

22 MAR 2019 
PRICE (MK)                  

15  MAR 2019 
7 DAYS 

CHANGE 
YTD CHANGE 

MPICO 13.07 13.06 +0.08% -0.98% 

NITL 75.00 74.99 +0.01% - 

NICO 41.98 41.99 -0.02% -2.37% 

BHL 12.96 12.97 -0.08% -0.31% 

NBS 9.90 9.99 -0.90% -1.00% 

OLD MUTUAL UNIT TRUSTS  

MONEY MARKET FUND 21  MAR  2019 14  MAR  2019 
7 DAYS 

CHANGE 
YTD CHANGE 

Fund Class A 8.35% 8.54% -19bps -307bps 

Fund Class B 8.10% 8.29% -19bps -307bps 

Fund Class C 7.85% 8.04% -19bps -306bps 

Fund Class M 5.38% 5.57% -19bps -300bps 

BALANCED FUND PRICE (NAV) - 
TAMBALA 

21  MAR  2019 14 MAR  2019 
7 DAYS 

CHANGE 
YTD CHANGE 

Fund Class A 619.45 618.99 +0.07% -1.34% 

Fund Class B 617.42 617.14 +0.05% -0.93% 

Fund Class C 616.53 616.32 +0.03% -0.76% 

FOREIGN EXCHANGE – MIDDLE RATES  

 22 MAR 2019 15 MAR 2019 
7 DAYS 

CHANGE 
YTD CHANGE 

MWK/USD 731.19 730.88 -0.04% -0.18% 
MWK/GBP 962.02 966.75 +0.49% -3.86% 
MWK/ZAR 51.88 50.48 -2..70% -2.01% 
MWK/EUR 833.53 826.87 -0.80% -0.08% 

ECONOMIC          INDICATORS FEB 2019 JAN 2019 DEC 2018 NOV 2018 

Inflation 7.90% 8.80% 9.90% 10.10% 

Policy Rate 14.50% 14.50% 16.00% 16.00% 

          
GDP growth (%) 4.1%(2019 F) 4.0%(2018 E) 5.1%(2017 E) 2.7%(2016) 

SECOND MPC MEETING FOR 2019 25TH-26TH APRIL 2019 

IMF BOARD’S  DECISION ON THE SECOND 
REVIEW OF ECF PROGRAMME APRIL 2019 

ONSET OF 2019 HARVEST AND TOBACCO 
SELLING SEASON  
 

 APRIL 2019 

THE WEEKS AHEAD 


