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EXECUTIVE SUMMARY

TIGHTER MONETARY POLICY DEEPENS THE DEPRESSED ECONOMIC GROWTH OUTLOOK EM-
ANATING FROM WEATHER RELATED SHOCKS

In response to the worsening headline inflation outlook, the Monetary Policy Committee (MPC) tightened
the monetary policy stance by hiking the Policy Rate by 400 basis points (bps) to 18.00% effective October
27, 2022. Consequently, the whole interest rate structure is expected to shift upward. Resultantly, the refer-
ence rate, which is used as a commercial bank's base lending rate, immediately increased from the Octo-
ber 2022 closing rate of 13.9% to 16.6% effective November 3, 2022. Rising interest rates pose a contraction-
ary effect on the economy as the rising cost of borrowing lowers demand for credit among investors. As
such, this fighter monetary policy will likely worsen the already depressed economic growth outlook which
was arising from projected weather-related shocks.

The 2022-2023 growing season is predicted to be marked by La Nina conditions, which are known to boost
precipitation across southern Africa and decrease rains over eastern Africa. According to the forecast,
prone areas are likely fo see extreme weather conditions, such as torrential rainfall that causes floods. The
preceding crop season in Malawi was characterized by disastrous weather, which culminated in flooding
brought on by Tropical Cyclones Ana and Gombe. The anticipated unfavorable weather could pose inflo-
tionary risks while having a depressing economic growth impact.

Despite increasing pressure on the local currency brought on by ongoing foreign currency supply shortfages
and the United States (US) Dollar's appreciation on the global market during the month of October 2022, the
Kwacha remained stable against the US Dollar. This suggests that there was some artificial support which
may not be sustainable, especially during the lean season. The Extended Credit Facility (ECF) program and
the Rapid Credit Facility (RCF) with the International Monetary Fund (IMF) could be further delayed, which
would worsen the exchange rate risk.

The national budget deficit increased to 3.3% of GDP for the 2022-23 fiscal year through to August 2022,
which was greater than the 1.7% for the same period in the previous fiscal year. This indicates that the fiscal
pressures continued fo increase. The national budget deficit for 2022-2023 could end up being larger than
the predicted deficit of 7.7% of GDP. This indicates that the fiscal situation is probably to remain tight.

The government and the IMF reached a staff-level agreement on the Rapid Credit Facility (RCF) Program.
The RCF was selected because Malawi is experiencing a severe balance of payment (BoP) shock that re-
quires bridging finance while awaiting consideration on the Extended Credit Facility (ECF). Once approved
by the IMF Board, a total of US$88.30mn will be received through the RCF. That said, the IMF indicated that a
credible process for the debt restructuring ought to be underway prior to the IMF Executive Board's consid-
eration of the RCF Program.

The government's appetite for borrowing increased as a result of the limited budgetary space in order fo fill
budget deficits. Given that interest rates are expected to remain high, domestic borrowing will likely experi-
ence further pressure. Therefore, it should be anticipated that domestic debt stock reported at K3.40tn (33%
of GDP) as of March 2022 will continue fo increase. As one of the essential requirements for any agreement
on both the new ECF and the RCF, the expanding domestic debt stock could pose a hurdle to the debt
sustainability plan to be submitted to the IMF.

The listed equity market inched up by 1.21% month over month in October 2022, while registering a strong
capital gain of 21.33% year to date. Despite the growing inflation expectation that could weaken corporate
earnings, the equity market is expected to remain positive in 2022, although with relatively lower returns
compared to 2021. The anticipated high levels of inflation and interest rates could result in slowing real es-
tate activity and, hence, be challenging for the real estate market



HEADLINE INFLATION

September 2022 movements; inflation drivers and indi-
cator

Global oil prices T +2.59%
Maize prices ‘t +4.85%
Food inflation ‘t +30bps
Non-food inflation ‘t +10bps
Headline inflation f +40bps

« Year on year headline inflation in September 2022 was
25.9%, up 40 basis points (bps) from the 25.5% rate in Au-
gust 2022, largely due to an increase in food inflation. The
rise followed an increase in maize prices at the onset of
the 2022/23 lean season, while the stability of the Kwacha
against the United States Dollar throughout the post-
currency devaluation period subsided the inflationary
pressure.

« The Consumer Price Index (CPIl) increased by 14.6% so far
this year, outpacing the 1.5% rise for the same period in
2021.

« Food inflation increased by 30 basis points (bps) month
over month to 33.7%, while non-food inflation grew by a
marginal 10bps to 18.3% in September 2022, respectively.

« With effect from September 15, 2022, the Malawi Energy
Regulatory Authority (MERA) lowered the petrol pump
price by 10.28%, to K1,746.00 per litre while the per-
litre diesel pump price remained at K1,920.00. In Septem-
ber 2022, the imported petrol and landed cost fell by
13.46%, while the cost of diesel rose by 3.22%. Under the
Automatic Pricing Mechanism (APM), only petrol qualified
for a reduction since the fall in the landed cost breached
the 5% threshold. The drop in global oil prices in August
2022 and the stability of the Kwacha versus the US Dollar
were the main factors behind the reduction in landing
costs.

« OQil prices increased on the intfernational market at the end
of October 2022 following a looming ban by the European
Union on Russian oil and the possibility of China easing
some COVID restrictions. Month over Month, United States
West Texas Intermediate oil increased by 2.59% to close
the month at US$94.73 per barrel. That said, the gains on
oil prices were capped by fears of global recession arising
from the anticipated aggressive interest rate hikes by the
United States Federal Reserve.

The risk of bad weather, challenges in implementing the Af-
fordable Input Program (AIP), and likely future increases in en-
ergy prices and utility rates may all contribute to a higher infla-

tion forecast. Due to the decreased aggregate supply driven

by insufficient inflation  outlook

may waorsen.

electricity supply, the

The year-on-year spikes in fransportation and food inflation
reflect the impact of fuel pump hikes and rising maize prices,
respectively.
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The elevated headline inflation rate is a result of both food
and non-food prices rising over the entire review period.
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MONEY AND BOND MARKET The stability of Treasury bill yields in October 2022 in the face

of ongoing inflationary growth was a reflection of these instru-

Money market indicators’ movements for October 2022 ments' expanding real returns that were negative.
Excess banking system liquidity l -65.74% mmonth over month change (bps) Mytd change my-o-y change (bps)
Net government domestic bor- +162.57% 1,800.00
rowing .
1,400.00
All tenor average T/bill yield . +1bp
1,000.00
« The amount of average daily excess liquidity in the bank- 400.00
ing system declined to Ké.92bn in October 2022 from
K20.20bn in the previous month, opening and closing at 200.00 I I II 1
positive K1.02bn and negative K11.50bn, respectively. u n
Increased borrowing to long term dated securities with- -200.00
drew excess banking system liquidity during the month. 91 Days 182 Days 364 Days Average Average Average Inflation
T/Bill T/Bill T/Bil  InterBank lending savings
« The weighted average interbank rate inched upwards rate rate rate

month over month to 12.75% from the 12.50% recorded in
September 2022. A total of K458.20bn was transacted
over the month, almost 8.09% higher than the K423.90bn
fraded during the previous month. Daily trading aver-
aged K22.91bn, up from K19.27bn in the month prior.

« A total of K580.00bn was accessed under the Lombard
Facility, down from Ké04.99bn in the previous month.
Though average excess liquidity in the banking sector
declined, there was a decrease in access under the
Lombard Facility, demonstrating that liquidity of the
banking system was significant skewed across counter-
parts.

Following the high inflation that exceeded the Treasury bill
yields, the average real return on Treasury bills has been neg-
ative year to date.

« Treasury bills and Treasury note auctions held in October
2022 raised K254.71bn for the Reserve Bank of Malawi
(RBM) against a total maturity of K?7.01bn, resulting in a
positive net borrowing of 162.57%. A marginal rejection of
0.66% was recorded on the K256.40 billion in total ten-

dered money. A total of K25.95bn, or about 10.2% of the ’f o «_) ¥YONNNDDDOO200Q = oo NNy
total funds raised was under Treasury bills. Treasury notes A L D e A
were utilized to raise the remaining K228.76bn (89.8% of A s sl a3 ens sl
total collections for the month), which included K62.57bn 83886 :8n0:;808:;868;808:;88:;8%5;

under the 2-year Treasury note, Ké67.46bn under the 3-

year Treasury note, K50.88bn under the 5-year Treasury m Heodine Infiafion === Al feror average T/bil Poicy Rate
note, K20.94bn under the 7-year Treasury note, and

K28.93bn under the 10-year Treasury note. In comparison

to the targets for the month of K92.72bn and K143.14bn,

respectively, collections undersubscribed by 72.0% for

Treasury bills and oversubscribed by 59.8% for Treasury

noftes.

+ The 182 day and 364 day Treasury bills' weighted aver-  ho 182 and 364-day Treasury bills held up well to inflationary

age rates climbed by a marginal 1bp and 3bps, respec- pressures, refurning positive real returns during all the reported
fively, month over month to 15.50% and 18.75%. The periods.

weighted average vyield for the 91-day Treasury bill was . )
flat month over month at 11.00%. The weighted average 71 Days T/8il 182 Days T/8ll 364 Days T/8il
rates for the 2-year, 3-year, 5-year, 7-year, and 10-year
Treasury notes were 21.83%, 23.00%, 25.00%, 26.50%, and

27.50%, respectively.

| 0758 |
Given the expanding national budget deficit, government's
propensity to borrow locally should keep primary money
market returns relafively high. Money market rates are under
additional upward pressure due to the potential for further =
tightening of monetary policy. m3yronnuclised realrefum  WSyrannucised relretum  W10yr annualised real return

Sources : Reserve Bank of Malawi; NSO



FOREIGN EXCHANGE MARKET Pressure on foreign reserves is likely to remain following the
poor performance of the economy’s key exports such as

tobacco
Foreign exchange market performance in October 2022 45
4
- . a5
Official foreign reserves l -0.09 months g M:l |||I|||. ||| .
ZAR/USD -2.59% 2 2-2
(=
0
MWK/USD h 0.00% > 135
1
MWK/ZAR +1.35% 05
0222222&929&228;;;&&
XY EENE TR RN
. Gross official import cover decreased from 1.52 months S . PO 2 L S i
(US$358.89mn) recorded as of August 2022 to 1.43 months o .
(US$357.18mn) as of September 2022, according to the -Grmmﬁ‘f'c’l import Cover —=Frivate Sector mport Cover
Reserve Bank of Malawi (RBM). As of September 2022, the GEEITLLT R

private sector's import cover stood at 1.64 months, or
US$408.84mn, a slight improvement from 1.59 months, or
US$398.43mn, as of August 2022.

« In October 2022, the Kwacha traded at a middle-of-period  In view of the continued mismatch between demand and
rate of K1,028.48, remaining stable against the US Dollar.  supply of foreign currency, the stability of the Kwacha against

The local unit fraded at an end of period middle rate of  the United States Dollar may not be sustainable during the
K1,225.55 against the Great British Pound being 3.92% leeln SEEsE

weaker m-o-m. In comparison fo the South African Rand,
the local currency strengthened by 1.35% at the conclu- 1400 - - 90
sion of the month, trading at K58.04 versus K58.82 at the

e o
close the previous month. The local currency weakened by w1200 1 3
1.27% month over month against the Euro, ending the peri- g %
od at K1,051.70. g 809 g
o L
« The local currency has displayed an overall depreciation 3 40
of 20.53% year to date (ytd) against the US Dollar (inclusive o o
of the 25% May 2022 currency devaluation) while against W W e e~ omo@m oo oo g og - oo
the South African Rand, the Kwacha has appreciated by 4 o § 2 5 5 0 5 6 5 23 4 o2
1.16% ytd. 2 T 22233930 s ¢
« The South African Rand depreciated against the United —MWE/USD ——MWE/GBP  ——MWE/EURD  ——MWEK/ZAR

States Dollar in October 2022 following the stronger than
expected United States employment data that propped
up the United States Dollar. The stronger US jobs data sug-
gested that the Federal Reserve will stick fo ifs fightening of
the monetary policy in a bid to curb the rising inflation.
Month over month, fhe South African Rand lost ground by Annual depreciation of the Kwacha may remain elevated
around 3.0% against the United States Dollar, closing the ] . o

month of October 2022 at R18.31. following the projected further depreciation of the Kwacha

post the May 2022 devaluation.

MWK/USD MWK/GBP MWK/ZAR MWK/EURO

The persistent high demand for foreign currency coupled
with the economy's weak export base point to continued
poor performance of the local unit. On account of the May

2022 currency devaluation, the annual depreciation level for
2022 should be steep especially if the trend of low donor in-
flows persists. ® Annual change ®3-yr annualised change

® 5-yr annualised change m 10-yr annualised change

Sources: RBM,NBM



EQUITY MARKET

Equity market performance in October 2022

Domestic Share Index (DSI) 1.41%
Foreign Share Index (FSI) l -1.05%
Malawi All Share Index (MASI) +1.21%

« The stock market retreated in October 2022 as the Malawi
All Share Index (MASI) closed the month at 55,046.26
points from 54,389.92 points in the previous month, gaining
656.34 points (1.21%) due to the 1.41% price gain regis-
tered in the Domestic Share Index (DSI). Year to date
(ytd), the MASI price return stood at 21.33% due to the
21.38% and 20.78% positive price returns from the DSI and
the FSl respectively.

« The Domestic Share Index (DSI) increased by 626.22 points
(1.41%) to 44,986.52 points at the end of the period under
review from 44,360.30 points in the previous month. Ytd, the
DSl returned positive 21.38%.

« The Foreign Share Index (FSI) closed October 2022 at
5,100.84 points, losing 53.89 points (-1.05%) from the previ-
ous month's closing. Ytd, the FSI price return increased to
a positive 20.78%.

SUNBIRD (15.00%), NITL (11.6%), NBM (6.0%). AIRTEL (0.2%).
and STANDARD (0.1%) registered capital gains in October
2022 while OML (-27.8%), FDHB (-0.9%) and NBS (-0.2%),
registered capital losses.

A total of 68,420,228 shares were traded in the month at a
consideration of K5,682.57bn compared to 157,186,600
shares fraded in the previous month at a value of
K4,553.89mn. NBS was highest in terms of volume with
27,042,725 shares, seconded by TNM with 17,768,095
shares. Value-wise, FDHB came first at K1,434.37mn, with
FMBCH on second position with K1,347.84mn.

The equity market will likely remain positive albeit subdued in
2022 in view of the projected slowdown in economic growth
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SUMMARY OF COMPANY UPDATES

TRADING STATEMENTS

COUNTER 2021 INTERIM PROFIT (MK’MN) PROFIT WARNING 2022

ILLOVO 6,144.00 25%>2021

2022 INTERIM PROFIT SUMMARY

2021 INTERIM PROFIT 2022 INTERIM PROFIT

COUNTER T P Y-O-Y CHANGE (%)
FDHB 4,550.19 8.706.90 9135
NBM 12,754.00 22,118.00 73.42
STANDARD 11,578.00 15,835.00 3677
FMBCH US$13.09MN US$25.24MN 92.82
oMU R2,984.00MN R5,222.00MN 75.00
MPICO 2,841.16 3,161.34 11.27
NICO 7.027.00 11,822.00 68.24
AIRTEL 11,346.00 8,901.00 -21.55
SUNBIRD (475.81) 400.20 -184.11
ICON 3,071.45 4,52384 47.29
TNM 4,510.00 (1,340.00) 12971
BHL (598.51) (483.70) -19.18
DIVIDEND ANNOUNCEMENTS
COUNTER TYPE AM?::;E()MK/ LA;ET (;SAT:;O PAYABLE
SUNBIRD INTERIM 0.50 18 NOVEMBER 2022 25 NOVEMBER 2022

Sources: MSE,



LOCAL ECONOMIC DEVELOPMENTS

The Monetary Policy Committee (MPC) raised the Policy
Rate by 400 basis points (bps) to 18.0% effective 27th Oc-
tober 2022. Meanwhile, the Committee decided to keep
the Lombard rate at 20 basis points above the Policy rate
and the Liquidity Reserve Requirement (LRR) ratio on both
domestic and foreign currency denominated deposits at
3.75%. This decision was deemed necessary in order to
restore price stability, which is required for reviving and
maintaining high economic growth. The Committee further
highlighted that further delays in tightening of the mone-
tary policy could risk enfrenching inflation expectations.

The RBM reported that cumulative government revenue
for the 2022/23 fiscal year to August 2022 stood at
K759.20bn (6.37% of Gross Domestic Product, GDP) against
total government expenditure of K1,149.60bn (2.67% Gross
Domestic Product, GDP). This represented a national
budget deficit of 3.30% of GDP which was wider com-
pared to the 1.70% for the corresponding period of the
previous fiscal year. Year on year cumulative government
revenue and cumulative government expenditure grew
by 18.66% and 50.10% respectively.

The European Union (EU) signed a financing agreement
with  the Malawian government worth  €125mn
(approximately K160bn) to support various programs in the
country. According fo the Minister of Finance, some of the
programs include the Malawi Energy Programme, the
Greening and Growing Malawi Pro-gramme, and the Ac-
cess to Justice and Democratic Governance Programmes,
which will each receive approximately K13bn, K72bn, and
K22bn, respectively. Food production (K20bn) and food
system resilience (K11.7bn) are two other programs. The-
new program support is expected to promote green and
resilient economic transformation with the goal of creating
employement based on sound democratic and economic
governance systems.

« The International Monetary Fund (IMF) reached a
staff level agreement with Malawi on Rapid Credit
Facility (RCF) through the Food Shock Window and
Program Monitoring. The Food Shock Window and
Program Monitoring aim at addressing the urgent
Balance of Payments needs and supporting govern-
ment's reforms to restore macroeconomic recovery .
Once approved by the IMF Executive Board, Malawi
will receive about US$88.3mn (50% of Malawi’'s IMF
quota).

« According to the Centre for Social Concern (CFSC),
Malawian households continue to struggle to access
basic food and non-food items as prices for most
basic necessities continue to rise. According to the
August 2022 findings, a family of six required K307,000
per month to survive, up from K286,000 in July 2022.
According to the Famine Early Warning Systems Net-
work (FEWSNET), most house-holds have limited ac-
cess to food purchases in markets due to atypically
high prices exacerbated by limited income access.

« The World Bank reported that the poverty rate for
Malawi stagnated with a tilt to a worsening trend, at
50.74% (9.45 milion people) in 2019 compared to
50.65% (7.36 million people) in 2010. According to the
World Bank Poverty Assessment report, about 73% of
the Malawian population lives below US$1.90 per
person per day with the majority (94%) of the poor
living in rural areas, making the rural poverty rate of
57% almost three times higher than the poverty rate
in urban areas of 19%, where only 6% of poor house-
holds live. The high and persistent poverty levels for
Malawi is attributed to weak economic growth that is
worsened by the weather related shocks, and rapid
population growth.

Potential further widening of the national budget deficit points to sustained upside risk on government borrowing
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COMMODITIES MARKET OVERVIEW

The Department of Climate Change and Meteorological
Services (DCCMS) predicts that many parts of the country
will experience normal to above-normal rainfall in the
2022/23 season, while others will likely experience floods
and dry spells. According to the DCCMS, global climate
models predict La Nina conditions, which are known to in-
crease rains over southern Africa (possibly including South-
ern Malawi), while suppressing rains over eastern Africa
(possibly including the northern half of Malawi). Further-
more, the season's climate outlook indicates that extreme
weather events such as heavy rains leading to flooding are
likely to occur in prone areas, while some parts of the
country may experience pockets of prolonged dry spells.
Malowi faced catastrophic weather conditions during the
previous farming season, culminating in flooding from Tropi-
cal Cyclones Ana and Gombe, which had fremendous
impact on the country's vital agricultural and energy sec-
tors. Unfavorable weather poses inflationary risks while hav-
ing a depressing economic growth impact.

According to the International Food Policy Research Insti-
tute (IFPRI), after a short period of stability, retail maize pric-
es recorded a month over month increase of 3% in Sep-
tember 2022 to average K334 per kilogram (Kg). Year on
year, the September 2022 maize prices reflected an in-
crease of above 200%. The IFPRI atfributed the confinued
rise in maize prices in September 2022 to the onset of the
lean season.

The Famine Early Warning Systems Network (FEWSNET) re-
ported that food and non-food prices have continued to
rise, owing to deteriorating macroeconomic condifions
and a lower-than-average 2022/22 harvest. According to
the FEWSNET, market monitoring data, maize prices were
113% to 200% year on year higher in August 2022, and 70%
to 180% higher than the five-year average. The FEWSNET
further indicated that there would be a positive start fo
Malawi's 2022/23 agricultural season, though, with an in-
creased risk of weather shocks, including expected below-
average rainfall in Northern Malawi which could limit crop
expectations.

The Reserve Bank of Malawi (RBM) reported that the total
amount of tea produced over the eight-month period
ending in August 2022 was 35.7mn kilograms, down from
the 40.2mn kilograms produced in the corresponding peri-
od of 2021. The amount of tea sold through the Limbe auc-
fion market was 7.4mn kilograms, down from the 8.3mn
kilograms recorded in the corresponding period of 2021.
For the period ending in August 2022, the average price of
tea was US$1.35 per kilogram, marginally up from the aver-
age price of US$1.34 per kilogram for the same time the
year before. Cumulative total realization from the tea sales
stood at US$2.20mn in the 8 months to August 2022 from
US$11.60mn in the corresponding period of 2021.

There is strong negative correlation between maize output
and maize prices.
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Tobacco remains the major export earner for Malawi, as
such risks to the tobacco industry pose a significant down-
side risk to the economy’s exports and hence the whole cur-
rent trade balance

50.00%
40.00%
m Total exports % of
GDP
SO0z = Tobacco % of
exports
20.00% M Sugar % of exports
H Tea % of exports
10.00%
0.00%

10yr average % Syraverage %  3yraverage %

The trade deficit is forecast to worsen in the medium term on
account of continued downside risk on exports while imports
outlook remains elevated

2013 2014 2015 2016 2017 2018 2019 2020 202le 2022f 2023f 2024f 2025f 2026f
2

US$ bn
N

m— Exports = |mports —Trade balance

Sources: Ministry of Agriculture; NSO; EIU



REGIONAL AND GLOBAL ECONOMIC DEVELOPMENTS

« The International Monetary Fund (IMF) downgraded global
economic growth due to several turbulent challenges.
According to the IMF, global growth will slow from 6.0% in
2021 to 3.2% in 2022 and 2.7% in 2023, the weakest growth
profile since 2001. The IMF also reported that Sub-Saharan
Africa (SSA)'s growth outlook is slightly weaker than pre-
dicted in July 2022, with a drop from 4.7% in 2021 to 3.6%
and 3.7% in 2022 and 2023, respectively. This weaker out-
look for SSA reflects lower trading partner growth, fighter
financial and monetary conditions, and a negative shift in
the commodity terms of trade. On the other hand, global
inflation is forecast fo rise from 4.7% in 2021 to 8.8% in 2022.
According to the IMF, monetary policy may miscalculate
the appropriate stance to reduce inflation; with additional
energy and food price shocks potentially causing inflation
to persist.

OUTLOOK FOR NOVEMBER 2022 AND BEYOND

« Economic growth prospects remain weak with significant
downside risks which range from uncertain weather pat-
terns to productivity inhibitors like insufficient power sup-
ply and foreign currency shortages. The International
Monetary Fund (IMF) revised downwards the 2022 eco-
nomic growth forecast to 0.9%, from the initial forecast of
4.0% and a deceleratfion from the estimated growth of
2.2% for 2021. The projected extreme episodes of the La
Nina weather conditions increase the downside risk on
economic growth.

« During the lean season, foreign currency reserves may
continue to dwindle. Given the small export base and
the inelastic demand for imports, government interven-
tions are often limited. The annual rate of depreciation
versus the US dollar could reach 25% for 2022 if there is
weak donor support.

« Following probable future increases in ufility rates and
energy prices, inflation is predicted to stay high, with
weather uncertainty, projected to be characterized by
extreme La Nina conditions, heightening the upside risks.
The RBM increased its forecast of average inflation for
2022 from 12.3% to 21.5%.

« The rising inflation outlook assuming materialization of the
unfavourable weather risk boosts the prospect of further
hikes in the Policy Rate especially from the second quar-
ter of 2023. As a result, the forecast for interest rates is
elevated, with further support coming from the govern-
ment's desire for increased domestic borrowing in the
wake of the national budget deficit's expected expan-
sion.

« The equity market will likely remain positive in 2022, alt-
hough relatively lower than 2021, following the rising infla-
tion outlook that may depress corporate earnings.

« Property market performance may be adversely affect-
ed by the projected elevation in inflation and interest
rates. This may depress real estate activities.

« The Infernational Monetary Fund (IMF)’s influence on the
economy will likely continue as authorities negoftiate a
new Extended Credit Facility (ECF) Programme.

10

Outlook on economic growth for Malawi remains highly
uncertain in view of the risks on weather and the rising
costs of inputs into the Agriculture sector
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TOR MATE
2017 2018 2019 2020 2021 2022 | 2023
GDP
Growth 4.0 3.2 40 0.9 22 0.9 25
(%)
National
Inflation 1.5 9.2 9.4 8.6 9.3 232 | 28.00
(%)
MK:US$ 73203 | 73369 | 74168 | 79360 | 81730 | 1,200 | 1,450
(end)
MK: ZAR
(end) 40.50 43.60 52.33 56.16 58.71 7760 | 80.00
Fiscal
balance | 4, 7.2 62 7.4 9.4 9.1 8.6
(% of
GDP)
Debt/
56.6 59.6 65.5 70.3 72.9 72.5 74.1
GDP (%)

Sources: IMF, EIU,RBM



OCTOBER 2022 IN NUMBERS

91 Days T/Bill 11.00 130 140 10.18 10.14 15.56
182 Days T/Bill 15.50 - 250 252 13.80 12.67 17.26
364 Days T/Bil 18.75 - 421 455 15.61 13.92 18.52
Policy Rate 18.00 400 600 600 14.47 14.58 18.94
Interbank Rate 15.00 250 302 302 13.52 12.80 16.42
Average lending rate 13.90 - 170 170 13.23 15.20 2419
Average savings rate 3.97 - - - 4.01 4.24 5.93

MWK/USD 1,028.48 - -20.53 -20.63 -10.68 -6.74 -11.08
MWK/GBP 1,225.55 -3.92 -2.15 -2.70 -8.19 -4.48 -8.14
MWK/ZAR 58.04 1.35 1.16 1.09 -5.35 0.24 -4.03
MWK/EURO 1,051.70 -1.27 -4.67 -3.29 -7.97 -3.83 -8.74
Malawi All Share Index 55,046.26 1.21 21.33 32.77 21.96 22.40 24.99
Domestic Index 44,986.52 1.41 21.38 31.58 24.24 23.36 25.46
Foreign Index 5,100.84 -1.05 20.78 47.84 6.08 15.56 21.07
AIRTEL 51.26 0.16 28.15 33.80 n/a n/a n/a

BHL 10.99 - -0.18 -0.09 -5.32 -17.06 4.61

FDHB 14.86 -0.87 -6.01 -7.41 n/a n/a n/a

FMBCH 100.07 0.02 25.09 55.39 7.75 16.82 n/a

ICON 11.97 - -7.14 -7.57 4.46 n/a n/a

ILLOVO 500.10 0.02 66.70 88.72 33.54 15.82 12.80
MPICO 20.67 - -0.14 -1.57 1.96 578 24.03
NBM 1,230.00 6.03 51.83 75.46 38.80 35.43 36.20
NBS 22.62 -0.18 -1.22 -1.57 21.86 2471 6.11

NICO 50.96 - -7.35 -7.35 1.66 8.43 13.55
NITL 125.00 11.61 31.61 31.59 18.56 15.78 21.73
oMU 1,156.00 -27.75 -44.95 -44.95 -22.67 -9.74 6.78

PCL 2.181.38 - 14.81 4592 1593 30.79 27.78
STANDARD 1,841.04 0.05 31.50 47.28 40.06 25.14 31.40
SUNBIRD 92.03 15.01 224 226 -7.95 5.62 30.35

Maize (MK/kg)** 324.00 485 113.16 147.33 14.07 25.83 19.20
Burley fobacco (MK/kg)** 2,066.00 2420 95.18 65.28 2529 10.59 2521
Tea (MK/Kg)** 1,852.40 4601 5572 61.40 13.70 624 15.65
Oil price (US$/barrel) 9473 259 27.62 1431 1611 1011 113
Petrol (MK/Lifre) 1,746.00 - 51.83 51.83 2623 16.18 12.47
Diesel (MK/Litre) 1,920.00 - 71.43 71.43 30.00 18.67 1391

Headline inflation

Food 53.7 3.39 1523 19.16 17.42 18.87 19.60
Housing, water & electricity 23.7 0.39 14.88 14.09 18.35 15.01 16.45
Transport 4.1 -0.85 29.25 15.37 17.98 27.32 25.15
Communication 4.1 - 1.38 1.41 20.56 29.45 21.73
Education 3.1 - 1.82 2.51 20.26 23.44 20.20
Official Foreign Reserves 1.43 -0.09 -0.29 -0.19 2.90 3.22 2.81
(months)

Domestic debt - % of GDP* 33.00 1.00 1.00 5.00 24.33 20.80 17.33
Foreign debt - % of GDP* 29.00 1.00 1.00 -4.00 21.33 28.80 26.02
Public Debt- % of GDP* 62.00 2.00 2.00 1.00 45.67 49.60 43.35
Revenue -% of GDP 1.63 0.45 6.37 -0.31 22.11 21.97 23.09
Expenditure -% of GDP 2.03 0.45 9.67 1.69 27.74 27.82 27.20
Surplus/(deficit)—% of GDP -0.40 -0.40 -3.30 2.00 -5.66 -5.87 -4.12

Real GDP Growth
Top 5 sectors

Agriculture, forestry & 5.50 4.20 5.90 0.60 2.86 4.36 3.22
fishing

Wholesale and retail 2.00 -1.30 6.00 4.00 1.19 1.80 3.30

Manufacturing 3.70 4.30 7.60 3.50 4.90 2.94 3.39

Real estate activities 3.80 3.00 2.80 3.30 3.03 3.11 2.94

Financial and insurance 4.80 4.60 5.10 6.10 5.24 521 5.88

——————
Exports % of GDP 13.17 10.80 30.48
Exports (%of total exports)

Tobacco 3.35 0.78 0.77 6.51 2.65 4.92 7.09

Sugar 0.61 0.25 0.12 0.52 0.30 0.65 1.15

Tea 0.56 0.37 0.21 1.21 0.60 0.83 1.04

Imports % of GDP 2581 23.05 25.52 36.26 24.79 29.80 38.52

Trade deficit % of GDP 16.79 15.25 15.68 23.09 15.91 19.23 8.13

Sources: Reserve Bank of Malawi; MSE; NSO; NBM; EIU; IMF; BBC; Bloomberg; “-"means nil or no change ; “n/a" means data not available; “*" means data as at Dec 2020"**" means data as at Sep 2021; “***"" means

'I'I World Bank data as at Apr 2022
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REGULATORY INFORMATION & DISCLAIMER

Old Mutual Investment Group (OMIG) is a portfolio/fund manager in Malawi registered with and li-
censed by the Reserve Bank of Malawi (RBM). OMIG is a member of Old Mutual Malawi group of com-
panies which is ultimately owned by Old Mutual Limited (OML) which is listed on the Johannesburg
Stock Exchange (JSE) with a standard listing on the London Stock Exchange and secondary listings on
the stock exchanges of Malawi, Namibia, and Zimbabwe .

Copyright

© Old Mutual Investment Group (OMIG). All rights reserved. Neither this publication nor any part of it
may be reproduced, stored in a retrieval system, or fransmitted in any form or by any means, electron-
ic, mechanical, by photocopy, recording or otherwise, without the prior permission of OMIG.

All information in this report is verified to the best of the author(s) ability. This information is prepared for
indicative purposes only. OMIG accepts no liability whatsoever for any direct or consequential loss aris-
ing from the use of any information and opinions contained therein.

Symbols for tables

"0 or 0.00 or -" means nil or negligible; “n/a” means not available;

Telephone number: +265 (0) 1 820 677 (Switchboard)

Head of Alternative Investments: Mphatso Kasalika

Email: mkasalika@oldmutual.co.mw
Head of Operations: Brenda Mwale

Email: bmwale@oldmutual.co.mw

Economic Analyst:

Email:

Misozi Gondwe

mgondwe@oldmutual.co.mw

www.oldmutual.co.mw
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