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EXECUTIVE SUMMARY

EXPENSIVE INORGANIC FERTILIZERS AMIDST RECORD CHALLENGES IN AFFORDABLE INPUTS
PROGRAMME (AIP) IMPLEMENTATION TO DEPRESS AGRICULTURAL OUTPUT

The Famine Early Warning Systems Network (FEWSNET) projects a 10% drop in crop production in the 2022-23
growing season following the late onset of the rainy season. This suggests that, despite both the local and
global forecast models pointing to a normal to above-normal rainfall season in the 2022-23 farming season
and the rainfall pattern being generally normal since the late onset, agricultural output prospects point fo
the downside. Aside from weather uncertainty, rising fertilizer prices, combined with significant distribution
challenges being registered in the AIP implementation, will likely reduce fertilizer uptake, posing an addition-
al risk to crop production. As such, the year-on-year decline in agricultural output may furn out higher than
the preliminary 10%. This will have both contractionary and rising inflationary effects on the economy in the
2023-2024 consumption year.

Meanwhile, the real Gross Domestic Product (GDP) growth forecast for 2023 stands at 2.5%, an increase
from the estimate of 0.9% for 2022, according to the International Monetary Fund (IMF), following some re-
covery prospects from the adverse impact of the Russia-Ukraine wars and the May 2022 Kwacha devalua-
tion. Outturn on GDP growth may be lower than projected as domestic production inhibitors that include
foreign currency, fuel, and electricity supply shortages will likely continue to obscure a speedy economic
recovery. The recent fightening of monetary policy is anticipated to further dampen economic growth,
with the downside risk being exacerbated by weather risks.

The Kwacha maintained its stability against the United States dollar in December 2022. Overall, the Kwacha
depreciated by 20.53% against the United States Dollar in 2022, also including the 25% May 2022 currency
devaluation, compared to the 4.80% depreciation recorded in the previous year. The rate of depreciation in
the year was below expectations, which were based on the growing pressure on the local currency as a
result of persistent supply shortages on the domestic foreign exchange market. This implies that there was
arfificial support, which might not be sustainable, especially with the projected sustained weak export base
against an elevated appetite for imports. Future exchange rate risk could get worse as a consequence.
Timely disbursement of the pledged programmed and project grants noted in 2022 will be key to cushioning
the pressure on the local currency.

On the other hand, inflation should wind up being significantly higher in 2023 than the 21% average for 2022
given the weak forecasts for economic growth and the likelihood for further weakening of the Kwacha. If
the upside risk to non-food inflation due to potential increases in electricity and water rates as well as rising
global oil costs materializes, headline inflation will be further pushed upward.

In comparison o the same period in the previous fiscal year, the national budget deficit for the 2022-23 fis-
cal year through October 2022 climbed to 4.0% of GDP from 3.2%. This suggests that fiscal pressures have
grown over the year. The actual national budget deficit for 2022-2023 may exceed the revised projected
deficit of 7.1% of GDP in view of rising inflationary pressures and a confracting revenue envelope.

The government's appetite for borrowing remained high with limited budgetary room to close budget defi-
cits. Given the anficipated persistence of high interest rates, pressure on domestic borrowing is likely fo
grow. As a result, it should be expected that the domestic debt stock, which was reported at K4.00tn (35% of
GDP) as of September 2022, will contfinue to rise. The growing domestic debft stock could be a challenge to
the IMF-required debt sustainability plan and the contained public debt commitment stated in the IMF Staff
Monitored Program (SMP), which are both critical prerequisites for any agreement on the new Extended
Credit Facility (ECF).

In line with the sluggish economic growth in the year coupled with the high inflation that ate into corporate
earnings for most listed companies, the equity market recorded a year on year capital gain of 37.08% in
2022, lower than the 40.08% fetched in the previous year.

THE MONTHS AHEAD
FIRST MONETARY POLICY COMMITTEE (MPC) MEETING OF 2023 25TH-26TH JANUARY 2023
RESUMPTION OF FULL OPERATIONS AT ADMARC 31ST JANUARY 2023

RE-OPENING OF KAPICHIRA HYDROPOWER STATION FEBRUARY 2023



HEADLINE INFLATION

November 2022 movements; inflation drivers and indi-
cator

Global oil prices 221%
Maize prices ‘t +4.85%
Food inflation -110bps
Non-food inflation -90bps
Headline inflation -90bps

« Year on year headline inflation in November 2022 was
25.8%, down by 90 basis points (bps) from the 26.7% rate in
October 2022, emanating from declines in both the food
and non-food inflation. The stability of the Kwacha against
the United States Dollar, even during the lean period sub-
sided inflationary pressure especially on the non-food
components. On the other hand, food inflation also de-
clined following plateauing maize prices with support from
reduced domestic market demand due to humanitarian
food assistance.

« The Consumer Price Index (CPI) has increased by 22.3% so
far this year, outpacing the 8.3% rise for the same period in
2021.

« Food and non-food inflation decreased by 110 basis
points (bps) and 90bps month over month to 33.4% and
17.7% in November 2022 respectively.

« The Malawi Energy Regulatory Authority (MERA) main-
tained the fuel pump prices in November 2022. According
to the Automatic Pricing Mechanism (APM), diesel quali-
fied for a price revision since the change in the landed
cost was above the £5% band. MERA resolved to cushion
the imminent hike in diesel pump price by tapping from
the Price Stabilization Fund (PSP). On the other hand, pet-
rol and kerosene did not qualify since the change in land-
ed costs was within the +5% band. The next review is
scheduled for December 2022 when the importation losses
would be assessed and considered for recovery. The ruling
prices for petrol and diesel are K1,746.00 and K1,920.00 per
litre respectively.

o Qil prices increased as atf close of December 2022 and
were on track fo post their second straight annual gains,
albeit modest, in a stormy year marked by tight supplies
due to the Ukraine war, a strong Dollar and weakening de
-mand from the world's top crude importer China. Brent is
set to end the year 2022 with a 7.6% gain, after jumping by
50.2% in 2021. The US West Intermediate, on the other
hand, is on frack to rise by 4.5% in 2022, following a 55%
gainin 2021.

Multiple variables, such as the potential for poor weather, diffi-
culties with the Affordable Input Program (AIP), and anticipat-
ed increases in energy prices as well as utility rates, all point to

a persistent increase in inflation. The inflation forecast could
worsen due to the sustained supply shortages of key commod-
ifies brought on by below capacity production as electricity
power supply shortages persist.

The month over month increase in the headline inflation,
emanated largely from the rising food inflation, reflecting
the ongoing lean season.
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The elevated headline inflation rate is a result of both food
and non-food prices rising over the entire review period.

Headline
inflation

Ol prices Petrol Diesel
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MONEY AND BOND MARKET

Money market indicators’ movements for December 2022

Excess banking system liquidity +24.85%
Net government domestic bor- 1 +75.76%
rowing

All tenor average T/bill yield f +7bps
2-yr Treasury notfe ” -
3-yr Treasury note ‘t +100bps
5-yr Treasury note -
7-yr Treasury note : -
10-yr Treasury note f +100bps

« The average daily excess liquidity in the banking system
increased to K44.52bn in December 2022 from K35.66bn
in the previous month, opening and closing at Ké3.10bn
and K9.54bn, respectively. The rollover of maturing OMO
Reverse REPOs confributed to the more liquid banking
system during the month of December 2022.

« The interbank rate was at a weighted average of 15.00%
in December 2022, flat from previous month. The amount
fraded throughout the course of the month was
K309.60bn, which was 63.92% higher than the K188.87bn
moved in the prior month. Daily tfrades decreased from
K8.99bn to K15.48bn on average in the previous month
following the increase in the banking system liquidity.

« The Lombard Facility was utilized for a total of
K1,165.46bn, up from K776.00bn in the previous month.
Despite an increase in average excess liquidity in the
banking system, access under the Lombard Facility in-
creased, suggesting that the banking system'’s liquidity
was significantly skewed.

« The Reserve Bank of Malawi (RBM) raised
K175.61bn through Treasury bill and Treasury note auc-
tions held in December 2022, against a total maturity of
K99.92bn, resulting in a positive net borrowing of 75.76%.
Of the total amount of K237.13bn that was offered,
25.95% was rejected. A total of K88.70bn, or about 50.5%
of the total funds raised was under Treasury bills. The re-
maining K86.91bn (or 49.50% of the total monthly collec-
tions) was raised through the issuance of Treasury notes
with K31.61bn under a 2-year Treasury note, K21.18bn
under a 3-year Treasury note, K4.63bn under a 5-year
Treasury note, K11.43bn under a 7-year Treasury note and
K18.06bn under a 10-year Treasury note. Collections fell
short of the K107.29bn target for Treasury Bills by 17.3%
while Treasury note collections were higher than 10.2%
compared to the target of K78.84bn.

Given the government's appetite for domestic borrowing in
response to the growing national budget deficit, primary
money market yields should remain relatively high. The po-

tential for further tightening of monetary policy is putting ex-
fra upward pressure on money market rates.

Total collections under Treasury bills fell short of targets due to
slackness in the yields’ response to the hike in the Policy Rate.
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Following the high inflation that exceeded the Treasury bill
yields, the average real return on Treasury bills was negative
throughout the year 2022
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inflation that led to fightening of the monetary policy stance
with further support coming from the high government’s ap-
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FOREIGN EXCHANGE MARKET

Foreign exchange market performance in December 2022

Official foreign reserves +0.06 months

ZAR/USD ‘t +6.77%
MWK/USD ﬁ 0.00%
MWK/ZAR 0.01%

. e

« According fo the Reserve Bank of Malawi (RBM), gross offi-
cial import cover marginally increased from 1.30 months
(US$326.06mn) in  October 2022 to 1.36 months
(US$338.87mn) at the end of November 2022. In compari-
son to the 1.71 months (US$427.67mn) as of October 2022,
the private sector import cover was at 1.60 months
(US$400.77mn) as of October 2022.

« The Kwacha was stable against the United States (US) Dol-
lar in December 2022, frading at an end-of-period middle
rate of K1,028.48. The local currency was 0.61% weaker
month over month when it traded at an end-of-period
middle rate of K1,274.17 against the British pound. At the
end of the month, the local currency depreciated by
0.01% against the South African Rand, trading at K62.33
compared to Ké62.32 at the end of the previous month. The
local currency slid against the Euro by 2.90% month over
month, closing the period at K1,126.53.

« Overdll, the local currency depreciated by 20.53% year-
over-year against the US Dollar (inclusive of the 25% May
2022 currency devaluation), while against the South Afri-
can Rand, the Kwacha depreciated by 9.74% in the 12
months to December 2022.

« The United States (US) Dollar appreciated as at close of
December 2022 and was on track for its best performance
in seven years, buoyed by the Federal Reserve's aggressive
monetary policy tightening and concerns about the global
growth outlook. The US Dollar index , which measures the
greenback against a basket of currencies (the Euro, the
British Pound, the Japanese Yen, the Canadian Dollar, the
Swiss Franc, and the Mexican Peso), surged more than 8%
in 2022, the most since 2015. The Federal Reserve raised
rates by a fotal of 425 basis points (bps) during the year to
a range of 4.25% to 4.50% to curb surging inflation which
rose to a 40-year high at 7.1% as at November 2022.

The economy's weak export base and the ongoing high de-
mand for foreign currency indicate that the local unit will
continue to fare poorly. In the face of continuing shortages in

the supply of foreign currency, the Kwacha's current stability
compared to the US Dollar may not be sustained for long.

Pressure on foreign reserves is likely to remain following the
poor performance of the economy’s key exports such as
tobacco.
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The stability of the Kwacha against the US Dollar may not last
long due to the ongoing mismatch between the demand
and supply of foreign currency.
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EQUITY MARKET Despite displaying some mixed performance, the banking
and financial sector was resilient in the year, and supported
the positive performance of the listed equity performance

Equity market performance in December 2022 g 3
0‘ 4
Domestic Share Index (DSI) +3.75% y ¢ E £ £ 8
cv-i = 3 f ® R
Foreign Share Index (FSI) +4.08% I B " b b L
L
o
Malawi All Share Index (MASI) +0.02% I I I I I I e -
coi
Q Q N‘ g "
§ g
« The Malawi All Share Index (MASI) closed December 2022 S o 4§ ¥ g g ge oo 0§ z 5 o4
at 62,036.05 points, up from 59,795.69 points in the previ- 2 > z % E Q9 zZ 4 g U £ 0 @ 8 z 5
ous month. This increase of 2,240.36 points (3.75%) was the 0 g o Loz z 5 B
result of month over month price increases of 4.08% and = = Z
0.02%, in the Domestic Share Index (DSI) and the Foreign
Share Index (FSl) to 50,804.03 points and 5,614.30 points
respectively.
« The following companies reported month over month
capital gains in December 2022: NBS (50.4%), FDHB SUMMARY OF COMPANY UPDATES
(15.8%), NITL(11.6%), NICO (9.1%), ILLOVO (8.0%), TNM TRADING STATEMENTS
(3.7%), NBM (2.5%) and AIRTEL (2.0%). In contrast, OML (-
0.5%). BHL (-0.1%) and ICON (-0.1%) reported capifal loss- COUNTER 2021 FY PROFIT (MK'MN) PROFIT WARNING 2022
es.
. . FDHB 11,658.84 50%>2021
« For the 12 months to December 2022, capital gain for the
listed equity on the Malawi Stock Exchange (MSE) stood BHL (751.84) 20%>2021
at 36.74%, driven by the 37.08% from the DSI and the
32.94% from the FSI. The MASI price return for 2022 was SUNBIRD 749.39 240%>2021
relatively lower compared fo the 40.8% fetched in the pre- T 06008 o]
vious calendar year.
« In comparison to the 407,241,007 shares that were fraded NS r6as 120z
for K11,772.06mn in the previous month, 97,388,204 shares FMBCH US$40.45MN 30%>2021
were moved for a fotal of K3,347.09mn throughout the
month of December 2022. With 57,039,349 shares traded, Igei S ozl
FDHB had the highest volume, seconded by NBS with NBM D AT
28,346,191 shares. In terms of value, OML was first at
K1,193.88mn with FDHB coming second at K942.76mn. NITL 4,690.89 35%>2021
« Malawi Communication Regulatory Authority (MACRA) re- NICO 18,299.00 60%>2021
vised downwards the cost of calls and short message ser-
vices (SMS) from January 2023 to December 31 2025 . MA-
CRA indicated that the review followed the revision of the
Cost Models and Pricing Frameworks for Wholesale and
Retail Telecommunications Services. Before the revision,
interconnection rates stood at K5.80 per minute and about
K20.72 per SMS. The rates will be reduced in a staggered
approach to round up to $0.15 cents (K1.55) per minute DIVIDEND  ANNOUNCEMENTS
and $0.03 cents (K0.31) per SMS by 2025. COUNTER TYPE AM(S)::;E()MK/ LA:;;I;\TYE;Q SAYABLE
FDH 2ND INTERIM 0.87 23 DECEMBER 2022 30 DECEMBER 2022
STANDARD 2ND INTERIM 12.78 20 JANUARY 2023 30 JANUARY 2023
ILLOVO FINAL 5.44 TBA TBA

Sources: MSE,



LOCAL ECONOMIC DEVELOPMENTS

« Parliament passed the Pensions Amendment Bill on 1éth
November,2022 which proposes increasing the proportion
of pension benefits paid as a lump sum at retirement from
40% to 50% five years before reaching refirement age. The
bill sought to repeal the Pension Act 2011 and replace it
with new legislation that would address implementation
challenges faced by the pension sector, expand cover-
age of the pension sector, and strengthen compliance
and supervision over entities operating in the pension sec-
tor. According to the Minister of Finance and Economic
Affairs, the bill also proposes reducing the waiting period
for early payment of benefits from 6 months to 3 months.
The implementation of the amendments will await assent
by the president.

.« The World Bank approved US$210mn (around K21ébn)
grant for Malawi to improve the delivery of essentfial
health services and strengthen safety net provisions for
the country’s poorest and most vulnerable. The grant will
finance a US$100mn (around K103bn) emergency opera-
tion to protect the delivery of essential health services, in
the midst of multiple crises, including the ongoing cholera
outbreak with a case fatality rate 3 times higher than his-
torical trends. About US$110mn (around K113bn) will help
financing of the Social Support for Resilient Livelihoods
Project (SSRLP) which will scale up and strengthen existing
shock responsive safety nets in Malawi. Specifically, the
SSRLP will finance a national 3-month emergency cash
transfer for 300,000 beneficiaries of the existing Social
Cash Transfer Program (SCTP), a 3-month horizontal ex-
pansion for 105,000 beneficiaries in urban hotspots and an
expansion of 85,000 beneficiaries of the Climate Smart
Public Works program.

« The cumulative government revenue for the 2022-23 fis-
cal year to October 2022 was K1,122.70bn (9.28% of GDP),
whereas the total government spending was K1,594.60bn
(11.78% of GDP), according to the Reserve Bank of Mala-
wi (RBM). This represented a national budget deficit of
4.0% of GDP, which was higher than the 3.2% for the same
period in the previous fiscal year. Government expendi-

-tures and revenues increased cumulatively by 36.5%
and 25.3%, respectively, year on year.

The African Development Bank (AfDB) set up a
US$1.50bn facility to avert a looming food crisis on
the African continent. Through the facility dubbed
the African Emergency Food Production Facility, the
continent’s development finance institution, will pro-
vide 20 million African smallholder farmers with certfi-
fied seeds, fertiliser, and extension services. The Facili-
ty is earmarked to enable farmers to rapidly produce
38mn tons of food (11mn tons of wheat, 18mn tons of
maize, 6 million tons of rice and 2.5mn tons of soy-
beans), an equivalent of a US$12bn increase in food
production, over 4 farming seasons. The Facility will
be operationalized using the Bank's convening influ-
ence with major fertiliser manufacturers, loan guar-
antees, and other financial instfruments.

The Reserve Bank of Malawi (RBM) approved the
acquisition of MyBucks Banking Corporation by Cen-
tenary Group of Uganda and the Catholic Church
Archdiocese of Lilongwe on 23rd December 2022.
The approval means Centenary Group will hold 51%
of the bank’s stakes while the Archdiocese of Lilong-
we will hold 49% of shares. Centenary Group is a lim-
ited liability company and a Group Holding Compa-
ny of Centenary Bank of Uganda, which posted a
profit-after-tax of K49bn in 2021. The Archdiocese of
Lilongwe owns instifutions in the education and
health sectors, on fop of commercial properties, with
its current total assets valued at K30bn.

Potential further widening of the national budget deficit points to sustained upside risk on government borrowing
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COMMODITIES MARKET OVERVIEW

The Department of Climate Change and Meteorological
Services (DCCMS) predicts that many parts of the country
will experience normal to above-normal rainfall in the
2022/23 season, while others will likely experience floods
and dry spells. According to the DCCMS, global climate
models predict La Nina conditions, which are known to in-
crease rains over southern Africa (possibly including South-
ern Malawi), while suppressing rains over eastern Africa
(possibly including the northern half of Malawi). Further-
more, the season's climate outlook indicates that extreme
weather events such as heavy rains leading to flooding are
likely to occur in prone areas, while some parts of the
country may experience pockets of prolonged dry spells.
Malowi faced catastrophic weather conditions during the
previous farming season, culminating in flooding from Tropi-
cal Cyclones Ana and Gombe, which had fremendous
impact on the counftry's vital agricultural and energy sec-
tors. Unfavorable weather conditions pose inflationary risks
while depressing economic growth.

The Famine Early Warning Systems Network
(FEWSNET) projects a 10% drop in crop production in the
2022-23 growing season owing to the erratic start of rains.
FEWSNET notes that the main rainy season, which normally
starts from October to March, became fully established in
December 2022. In the 2021-22 growing season, the coun-
fry harvested 3.7mn metric tonnes of maize as compared
fo last year's 4.5mn metric tonnes, depicting an 18.9%
drop. The decrease was attributed to late onset of rainfall,
back-to-back Tropical Cyclones Ana and Gombe as well
as low inorganic fertiliser uptake in some areas. Challenges
rocking the Affordable Inputs Programme (AIP) likely to
depress agricultural output from the 2022-2023 farming
season further.

The International Food Policy Research Institute (IFPRI) re-
ported an increase in maize prices to K412/kg on average
in October 2022, up from K 324/kg in September 2022, rep-
resenting a 23% and 214% month over month and year on
year increase, respectively. The increase followed typical
lean season pressures.

The Tobacco Commission (TC), projects that 170 million
kilograms (kgs) of green gold will be produced in the
2022/2023 growing season. According fo the TC, the ex-
pected tobacco output is 10 million kg higher than the 160
million kg registered growers produced last growing sea-
son. The Confroller of Agriculture Technical and Extension
Services has urged stakeholders to consider mega farms as
a means of increasing output and quality in agriculture.
However, holding all other things constant, the projected
increase in green gold leaf output will lead to a potential
de-cline in prices year over on year.

The Reserve Bank of Malawi (RBM) reported that the total
amount of tea produced over the fen-month period end-
ing in October 2022 was 41.4mn kilograms, down from the
47 .1mn kilograms produced in the corresponding period of
2021. The amount of tea sold through the Limbe auction
market was 8.3mn kilograms, down from the 8.9mn kilo-
grams recorded in the corresponding period of 2021. For
the period ending in October 2022, the average price of
tea was US$1.31 per kilogram, up from the average price
of US$1.20 per kilogram for the same time the year before.
Cumulative total redlization from the tea sales stood af
US$3.40mn in the 10 months to October 2022 from
US$12.40mn in the corresponding period of 2021.

There is strong negative correlation between maize output
and maize prices.
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Tobacco remains the major export earner for Malawi, as
such risks to the tobacco industry pose a significant down-
side risk to the economy’s exports and hence the whole cur-
rent trade balance
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m Total exports % of
GDP
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The trade deficit is forecast to worsen in the medium term on
account of continued downside risk on exports while imports
outlook remains elevated
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REGIONAL AND GLOBAL ECONOMIC DEVELOPMENTS

« Chinad's factory activity shrank for the third straight month
in December and at the sharpest pace in nearly three
years as COVID-19 infections swept through production
lines across the country after the abrupt reversal of anti-
virus measures. The surging COVID-19 infections could
cause femporary labour shortages and increased supply
chain disruptions. Weakening external demand on the
back of growing global recession fears amid rising inferest
rates, inflation and the war in Ukraine may further slow Chi-
na's exports, hurting ifs massive manufacturing sector and
hampering an economic recovery.

OUTLOOK FOR JANUARY 2023 AND BEYOND

o Real Gross Domestic Product (GDP) growth forecast for
2023 stands at 2.5%, an increase from the estimate of
0.9% for 2022, according to the International Monetary
Fund (IMF), following some recovery prospects from the
adverse impact of the Russia-Ukraine wars and the May
2022 Kwacha devaluation. Domestic production inhibi-
tors that include foreign currency, fuel, and electricity
supply shortages will likely confinue to obscure a speedy
economic recovery. The recent fightening of monetary
policy is expected to put additional downward pressure
on economic growth with weather uncertainties worsen-
ing the downside.

« Pressure on foreign reserves will likely be sustained in 2023,
in view of the projected widening current account deficit
based on the elevated appetite forimports against dwin-
dling export values. The low level of gross official import
cover, at significantly less than three months of import
cover, points fo weak support for the performance of the
Kwacha against the United States dollar. As such, the
local currency’s voldtility is likely to continue. The Kwacha
is projected to depreciate by at-least 20% in 2023. Donor
inflows will remain key to cushioning the pressure on the
local currency.

« Headline inflation will likely remain elevated following the
projected year-on-year decrease in maize oufput and
potential further depreciation of the Kwacha against its
key frading counterparts. The upside risk to non-food in-
flation stemming from potential hikes in electricity and
water tariffs, as well as rising global oil prices as the global
economy recovers, will exert additional upward pressure
on headline inflation. Old Mutual Investment Group
(OMIG) internal models projects a rise in headline infla-
tfion to between 24.0% and 26.00% in 2023 from the aver-
age of 21.00% in 2021.

« The Policy Rate will likely be hiked from the current 18.0%
in a bid to contain the projected rising inflationary pres-
sures. The foregoing points fo elevated interest rates with
further upside pressure coming from the high appetite for
domestic borrowing.

« The equity market will likely remain positive in 2023, also
relatively higher compared to 2022, in line with the 2022
positive frading statements from most listed companies.

« The International Monetary Fund (IMF)’s influence on the
economy will likely continue as authorities implement the
commitments in the Staff Monitored Program in a bid to
build credibility towards the new Extended Credit Facility
(ECF) Programme.
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Outlook on economic growth for Malawi remains highly
uncertain in view of the risks on weather and the rising
costs of inputs into the Agriculture sector

Percent

2016 2017 2018 2019 v 201 2022 2023 2024 225 2026 207

— Global economy —Sub-Saharan Africa Malowi
LOCAL ECONOMY

INDICA- ACTUAL ESTI- FORECAST
TOR MATE

2018 2019 2020 2021 2022 2023 2024
GDP
Growth 32 40 09 22 0.9 25 32
(%)
National
Inflation 9.2 9.4 8.6 9.3 21.0 17.6 12.3
(%)
MKUSS | 3360 | 74168 | 79360 | 81730 1,028 1,049 1,064
(end)
MK: ZAR
(end) 43.60 52.33 56.16 5871 6238 80.00 94.40
Fiscal
balance |-, 62 7.4 8.1 -10.1 74 62
(% of
GDP)
Debt/

59.6 65.5 70.3 72.9 81.5 743 73.0
GDP (%)

Sources: IMF, EIU,RBM



DECEMBER 2022 IN NUMBERS

91 Days T/Bill 13.00 - 330 10.87 10.02 16.96
182 Days T/Bil 17.50 - 450 14.31 12.84 18.38
364 Days T/Bil 19.50 11 496 15.83 14.38 19.98
Policy Rate 18.00 - 600 13.97 14.28 18.72
Interbank Rate 15.00 - 302 12.79 13.34 17.45
Average lending rate 17.30 70 510 13.91 15.72 24.75
Average savings rate 3.97 - - 3.97 421 5.67
MWK/USD 1,028.48 - -20.53 -10.53 -6.74 -10.56
MWK/GBP 1,274.17 -0.61 -5.88 -8.56 -5.22 -7.88
MWK/ZAR 62.33 -0.01 -5.81 -5.35 -1.18 -3.87
MWK/EURO 1,126.53 -2.90 -11.00 -9.80 -5.14 -8.49
Malawi All Share Index 62,036.05 3.75 36.74 28.06 23.49 2628
Domestic Index 50,804.03 4.08 37.08 30.32 25.57 26.81
Foreign Index 5,614.30 0.02 32.94 11.73 9.79 20.71
AIRTEL 56.64 2.04 41.60 n/a n/a n/a
BHL 10.97 -0.09 -0.36 -5.38 -17.09 4.59
FDHB 17.37 15.80 9.87 n/a n/a n/a
FMBCH 110.86 0.03 38.58 13.91 10.60 n/a
ICON 11.95 -0.08 -7.29 4.41 n/a n/a
ILLOVO 540.00 7.98 80.00 52.25 17.61 13.42
MPICO 20.64 -0.05 -0.29 1.86 575 24.01
NBM 1,542.05 2.52 90.35 49.66 41.68 39.54
NBS 34.00 50.44 48.47 39.41 31.95 11.95
NICO 60.00 9.07 9.09 7.36 12.03 15.42
NITL 124.99 11.59 31.60 16.04 15.79 22.08
oMU 985.00 -0.51 -53.10 -26.69 -12.86 3.77
PCL 2,181.37 - 14.81 15.93 29.45 27.78
STANDARD 2,000.16 - 42.87 39.93 26.81 31.62
SUNBIRD 92.06 0.02 2.28 -7.94 -0.83 30.35
TNM 14.00 0 -38.92 -18.64 -0.70 25.89
Maize (MK/kg)* 480.00 16.50 228.77 23.39 37.24 22.66
Burley tobacco (MK/kg)** 2,066.00 24.20 65.28 25.29 10.59 2521
Tea (MK/Kg)** 1,852.40 46.01 61.40 13.70 6.24 15.65
Global Oil price (US$/barrel) 81.29 -2.21 4.26 6.58 4.63 -2.78
Petrol (MK/Litre) 1,746.00 - 51.83 23.36 16.18 11.16
Diesel (MK/Litre) 1,920.00 - 71.43 27.61 18.67 12.38
Headline inflation 25.80 2.57 2226 17.07 14.46 12.76 16.13
Food 53.7 3.70 22.47 21.30 16.75 16.54 20.96
Housing, water & electricity 23.7 1.37 16.76 15.85 17.19 15.09 16.29
Transport 4.1 1.70 30.43 20.85 16.65 27 .49 25.42
Communication 4.1 - 1.38 1.46 20.49 29.57 21.79
Education 3.1 0.13 5.12 3.15 20.26 2421 20.58
Foreign Reserves (months) 1.36 0.06 -0.36 -0.20 2.90 3.22 281
Domestic debt - % of GDP* 35.07 2.07 3.07 7.07 24.33 20.80 17.33
Foreign debt - % of GDP* 28.93 -0.07 0.93 4.07 21.33 28.80 26.02
Public Debt- % of GDP* 64.00 2.00 4.00 3.00 45.67 49.60 43.35
Revenue -% of GDP 1.41 -0.09 9.28 -0.04 22.11 21.97 23.09
Expenditure -% of GDP 1.51 -0.59 13.28 1.16 27.74 27.82 27.20
surplus/ (deficit)-% of GDP -0.10 -0.70 -4.00 1.20 -5.66 -5.87 -4.12

2.20 0.90 4.50 3.30 2.56 2.67 3.47

Real GDP Growth
Top 5 sectors

Agriculture, forestry & 5.50 4.20 5.90 0.60 2.86 4.36 3.22
fishing

Wholesale and retail 2.00 -1.30 6.00 4.00 1.19 1.80 3.30

Manufacturing 3.70 4.30 7.60 3.50 4.90 2.94 3.39

Real estate activities 3.80 3.00 2.80 3.30 3.03 3.11 2.94

Financial and insurance 4.80 4.60 5.10 6.10 5.24 521 5.88

. 220 2020 2009 2018 3YRAVERAGE
Exports % of GDP 9.03 7.79 9.83 13.17 8.88 10.80 30.48
Exports (%of total exports)

Tobacco 3.35 0.78 0.77 6.51 2.65 4.92 7.09

Sugar 0.61 0.25 0.12 0.52 0.30 0.65 1.15

Tea 0.56 0.37 0.21 1.21 0.60 0.83 1.04

Imports % of GDP 25.81 23.05 25.52 36.26 24.79 29.80 38.52

Trade deficit % of GDP 16.79 15.25 15.68 23.09 1591 19.23 8.13

Sources: Reserve Bank of Malawi; MSE; NSO; NBM; EIU; IMF; BBC; Bloomberg; “-"means nil or no change ; “n/a" means data not available; “*" means data as at September 2022"**" means

'I'I World Bank data as at June 2022
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REGULATORY INFORMATION & DISCLAIMER

Old Mutual Investment Group (OMIG) is a portfolio/fund manager in Malawi registered with and li-
censed by the Reserve Bank of Malawi (RBM). OMIG is a member of Old Mutual Malawi group of com-
panies which is ultimately owned by Old Mutual Limited (OML) which is listed on the Johannesburg
Stock Exchange (JSE) with a standard listing on the London Stock Exchange and secondary listings on
the stock exchanges of Malawi, Namibia, and Zimbabwe .

Copyright
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